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Principal Activities

At CEVA we are focused on delivering operational excellence to our customers, each and every day. By uniting and working together, we
focus on growing our business by offering outstanding supply chain services and developing our business to contribute to the success of
our customers. At every link in the supply chain, we help make business flow.

We design, implement and operate complex, end-to-end Contract Logistics and Freight Management solutions, alone or in combination,
for large and medium sized national and multi-national companies.

For more information please visit www.cevalogistics.com.

Key Financial Results

The table below shows the Group’s key financial results on an actual consolidated basis for the three and six months ended 30 June 2009
and 2008.

THREE MONTHS ENDED 30 JUNE SIX MONTHS ENDED 30 JUNE
€ millions 2009 2008 2009 2008
Revenue 1,339 1,595 2,641 3,096
Revenue growth (16.1)% 21 % (14.7) % 25%
EBITDA before specific items 69 89 99 1671
% of revenue 5.2% 5.6% 3.7% 5.2%
Loss before income taxes (18) {13) (100) {46)
Capital expenditure 29 25 47 44
% of revenue 22% 1.6% 1.8% 14%
Cash generated from operations 94 41 158 117

The table below shows the Group’s key financial position on an actual consolidated basis as at 30 June 2009 and 31 December 2008.

301UNE 31 DECEMBER

€ milions 2009 2008
Operating net working capital 40 126
Cash 152 164
Net debt 2,484 2,516

Operating and Financial Review

Revenue

Consolidated revenue continues to be adversely impacted by the world economic downturn and decreased by 16.1 % when compared to
the three months ended the 30 June 2008. However, we did see a 2.8 % increase in revenue when compared to the quarter ended 31
March 2009 which we believe indicates that the most severe part of the world economic downturn has passed. The decrease in revenue
compared to the quarter ended 30 June 2008, experienced across all four of our geographical regions, can be attributed to both, a
reduction in the North American domestic freight market and a reduction in air freight business and automotive volumes. This has been
partly offset by new business wins, the impact of government automotive incentive programs and the partial recovery of freight volumes
in the latter part of the quarter ended 30 June 2009. CEVA operates throughout the world and is impacted by fluctuations in foreign
currency, particularly the US dollar and British pound. We therefore also report our results on a constant currency basis using 2008
exchange rates. On a constant currency basis, our revenues for the three months ended 30 June 2009 were €1,337 million (three months
ended 30 June 2008: €1,595 million).

EBITDA before specific items

EBITDA before specific items has decreased by 22.5 % in the three months ended 30 June 2009 to €69 million (three months ended 30
June 2008: €89 million). EBITDA before specific items is a key management measurement for our operational performance. Specific
items of €14 million include amounts relating to the one-off cost reduction measures and other non-recurring items. The main reason for
the reduction in EBITDA before specific items is the world economic downturn which has reduced global air and ocean freight volumes
and reduced activity levels in contract logistics especially in the automotive sector. EBITDA before specific items (€69 million) has
increased by 130 % when compared to the prior quarter (three months ended 31 March 2009: €30 million). This is largely attributable to
the successful implementation of our cost reduction programs as well as new business wins and some recovery in volumes.

CEVA Group Plc | Quarter Two and Half Year Report [ 20091 3



On a constant currency basis, our EBITDA before specific items would have been €68 million for the quarter ended 30 June 2009 (three
months ended 30 June 2008: €89 million).

Loss before income taxes

The loss before income taxes has increased to €18 million for the three months ended 30 June 2009 (three months ended 30 June 2008:
€13 million). This is caused by a combination of factors, including operating expenses decreasing less than revenue and an increase in
depreciation and amortization, which have been offset by a reduction in finance expense due to currency benefits.

Capital expenditure

Capital expenditure has increased to €29 million in the three months ended 30 June 2009 (three months ended 30 June 2008: €25
million). The increase is due to expenditure required to support our new business wins and certain sale and leaseback transactions which
took effect during the quarter. We expect that 2009 operational capital expenditure will be lower than 2008 as we carefully control our
capital spending and concentrate our spending to support capital required for the new business wins. Our capital expenditure represents
2.2 % of revenue reflecting CEVA’s asset light business model, which gives the Group added flexibility that is an advantage during
economic downturns such as the one currently being experienced.

Operating net working capital

Operating net working capital is monitored closely by management and the programs introduced early in 2008 to reduce net working
capital have been further enhanced. This has contributed to reduction in operating net working capital of 68.3 % from €126 million as at
31 December 2008 to €40 million as at 30 June 2009.

Cash generated from operations

Cash generated from operations during the three months ended 30 June 2009 amounted to €94 million (three months ended 30 June
2008: €41 million) and was more than sufficient to meet interest, tax and capital requirements. The increase was driven by the further
improvements in working capital.

Cash

As at 30 June 2009, CEVA Group Plc had €152 million (31 December 2008: €164 million) in cash on its balance sheet. In addition to this
cash, CEVA Group Plc has access to €274 million (31 December 2008: €251 million) of central credit facilities, of which €186 million

(31 December 2008: €225 million) was drawn. Total liquidity at 30 June 2009 was therefore €240 million (31 December 2008: €190
million).

Net debt and net financial expense
Net debt has decreased to €2,484 million as at , m 94
30 June 2009.

30 June € million( 2
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